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Labor Productivity Level and Growth

Real GDP per OECD Countries
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Labor Productivity Growth vs. GDP Growth

Growth in Real GDP

per Employee , CAGR,

OECD Countries
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Source: Groningen Growth and Development Centre, Total Economy Database (January 2012); EIU Data (2012).
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Workforce Participation
Labor Force OECD Countries

Participation (2011)
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Unemployment Performance
OECD Countries
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Hours Worked per
Employee, 2011
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Intermediate Indicators and Enablers of
Productivity

Productivity

= 4 4+ * A
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foreign direct
investment

Outbound
foreign direct
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Country Competitive Environment
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Domestic Investment Performance

Gross Fixed OECD Countries
Investment (% of GDP),
2011
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Export Performance

Exports of Goods and OECD Countries
Services (% of GDP),
2011
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Imports of Goods and
Services (% of GDP),

Import Performance
OECD Countries
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Innovative Output
Selected Countries

Average U.S. patents per 1
million population, 2007-2009
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Inbound Foreign Investment Performance
Inward FDI Stocks as % Stocks and Flows, OECD Countries
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Outbound Foreign Investment Performance
Outward EDI Stocks as Stocks and FlOWS, OECD Countries Belgium (87.81%, 127.83%)
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What Determines Competitiveness?

Microeconomic Competitiveness

: Sophistication
QUELLE O e State of Cluster of Company

Bgsmess Development Operations and
Environment
Strategy

Macroeconomic Competitiveness

Human Development
and Effective
Political Institutions

Sound Monetary
and Fiscal Policies

Endowments

Productivity ultimately depends on improving the microeconomic capability of the economy and the
sophistication of local competition revealed at the level of regions and clusters

Macroeconomic competitiveness sets the economy-wide context for productivity to emerge, but is not
sufficient to ensure productivity

Endowments, including natural resources, geographical location, population, and country size, create
a foundation for prosperity, but true prosperity arises from productivity in the use of endowments



ISC Competitiveness Model
Israel’s Competitiveness Profile, 2012
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Source: Institute for Strategy and Competitiveness, Harvard University (2012), based in part on survey data from the World Economic Forum; analysis prepared based on research findings by Scott Stern, Mercedes

Delgado, and Christian Ketels.
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ISC Competitiveness Model
Israel’s Competitiveness Profile, 2012

Macroeconomic Competitiveness 30 Microeconomic Competitiveness 23
Political Institutions 48 National Business Environment 27
Effectiveness of law -making bodies 56 Factor (input) conditions 28
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Source:
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Rank in Global
Corruption Index, 2011

Corruption Perception Index
OECD Countries
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Methodology for comparison is based on adjusted rankings only for countries available in both years (161 countries total)
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Microeconomic Competitiveness Indicators
Ease of Doing Business Rankings (Israel, 2013)

Ranking, 2010
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Source: World Bank Report, Doing Business (2012).
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World Export Market
Share (current USD)
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Israel’s National Cluster Export Portfolio
2000-2010
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Cluster Linkages and Economic Diversification

World Market Share Israel, 2010
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